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Ardea Partners LP

Statement of Financial Condition
December 31, 2022

ASSETS

Cash 51,077,164$         
Accounts receivable 2,456,750             
Investments 12,413,755           
Due from affiliates 1,487,857             
Security deposits 1,056,130             
Property and equipment, net 1,706,711             
Right of use asset 8,025,820             
Prepaid expenses 99,668                  

               TOTAL ASSETS 78,323,855$         

LIABILITIES AND PARTNERS' CAPITAL

LIABILITIES: 
Accounts payable and accrued expenses 152,758$              
Lease liability 8,987,961             
Deferred revenues 1,208,523             
Due to affiliates 27,117,346           

               TOTAL LIABILITIES 37,466,588           

PARTNERS' CAPITAL 40,857,267           

             TOTAL LIABILITIES AND PARTNERS' CAPITAL 78,323,855$         

The accompanying notes are an integral part of this financial statement.
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Ardea Partners LP
Notes to Financial Statement

December 31, 2022

Note 1. Nature of Business

Ardea Partners LP is a Delaware limited partnership (the "Company"). Effective July 8, 2016, the Company
registered with the Securities and Exchange Commission ("SEC") as a broker dealer, and also became a
member of the Financial Industry Regulatory Authority, Inc. ("FINRA") and the Securities Investor Protection
Corporation ("SIPC"). The term of the Company shall continue in perpetuity unless the Company is
dissolved in accordance with the provisions of its articles of organization. The Company's limited partner is
Ardea Holdings LP, a Delaware limited partnership ("AHLP") and its general partner is Ardea GP LLC. The
Company has been approved to engage in best efforts underwriting, private placements of securities, and
investment banking services, including mergers and acquisitions, advisory and fairness opinions. The
Company does not carry securities accounts for customers or receive or hold securities or funds of
customers.

Note 2. Summary of Significant Accounting Policies

Basis of Accounting
The accompanying financial statement is prepared using the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America ("U.S. GAAP"). 

Cash and Cash Equivalents
The Company considers all highly liquid investments with a maturity of three months or less when
purchased to be cash equivalents. At December 31, 2022, the Company had no cash equivalents.

Revenue Recognition
The Company recognizes revenue when performance obligations are met. Advisory fees are earned for
providing general investor-related advice outside of the fundraising/private placements process. These fees
are generally recognized at a point in time when the related transaction is completed, as the performance
obligation is to successfully broker a specific transaction. Depending on the nature of the agreement, fees
received prior to the completion of the transaction could be deferred within "Deferred revenues" in the
statement of financial condition. Further, other engagements are recognized over time using a time elapsed
measure of progress over the length of the contract as clients simultaneously receive and consume the
benefits of those services as they are provided. As of December 31, 2022, the Company reflected
$1,208,523 in deferred revenues for fees in which performance obligations had not yet been fully satisfied.
These deferred revenues are contingent upon success fees being earned at a future date, upon which the
deferred revenues will become earned.  

Fair Value Measurements
Pursuant to FASB ASC 820, Fair Value Measurement , fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the asset or transfer the
liability occurs in the principal market for the asset or liability or, in the absence of a principal market, the
most advantageous market. Valuation techniques that are consistent with the market, income or cost
approach, as specified by FASB ASC 820, are used to measure fair value.

The amounts included in the accompanying statement of financial condition for cash, accounts receivable,
due to/from affiliates, and accounts payable and accrued expenses approximate fair value due to the
short

-

term nature of these instruments.

Using the provisions within FASB ASC 820, the Company has characterized its investments in securities,
based on the order of liquidity of the inputs used to value the investments, into a three-level fair value
hierarchy. The fair value hierarchy gives the highest order of liquidity to quoted prices in active markets for
identical assets or liabilities [Level 1], and the lowest order of liquidity to unobservable inputs [Level 3]. If the
inputs used to measure the investments fall within different levels of the hierarchy, the categorization is
based on the lowest level input that is significant to the fair value measurement of the investment.
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Ardea Partners LP
Notes to Financial Statement

December 31, 2022

Note 2. Summary of Significant Accounting Policies (Continued)

The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:
1. Level 1 inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities
in active markets that the Company has the ability to access.

2. Level 2 inputs to the valuation methodology include quoted prices for similar assets or liabilities in active
markets; quoted prices for identical assets or liabilities in inactive markets; inputs other than quoted prices
that are observable for the asset or liability; and, inputs that are derived principally from or corroborated by
observable market data by correlation or other means. If the asset or liability has a specified (contractual)
term, the Level 2 input must be observable for substantially the full term of the asset or liability.
3. Level 3 inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

Income Taxes
During the tax year ended December 31, 2022, the Company was considered a disregarded entity for
federal and most state income tax purposes and its earnings and losses are included in AHLP's tax return
and passed through to AHLP's partners. The members of a partnership are generally taxed on their
proportionate share of the Company's federal and state taxable income. Accordingly, no provision or liability
for federal income taxes has been included in this financial statement.  

Property and Equipment
For the year ended December 31, 2022, the Company capitalized $830,529 in costs related to the buildout
and furnishing of its office space at 10 Hudson Yards. Property and equipment are depreciated on a
straight-line basis over their estimated useful lives and, in the case of leasehold improvements, over the
shorter of such life or the lease term.

Property and equipment consisted of the following at December 31, 2022:

Accounts Receivable and Allowance for Credit Losses
The determination of the amount of credit losses is based on the amount of credit extended, estimated
creditworthiness of the counterparty assumed by management, and the length of time a receivable has been 
outstanding. Other factors are considered by management based on relevant information about past
events, current conditions, and reasonable supportable forecasts as deemed necessary on a deal by deal
basis. The Company continually monitors these estimates over the life of the receivable. The allowance for
uncollectible amounts reflect the amount of loss that can be reasonably estimated by management. No
allowance for credit losses was recorded as of December 31, 2022. Of the accounts receivable outstanding
as of December 31, 2022, 96% was due from one customer.

Use of Estimates
The preparation of the financial statement in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities as of the date of the financial statements. Actual results could differ from
those estimates. The Company's significant estimates include useful lives of long lived assets, impairment
of long lived assets, the allowance for credit losses, and the valuation of investments.
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Leasehold improvements                         2,059,622$       
Furniture                                                             803,935           
Computer equipment                                          120,174           

Sub-Total                                                     2,983,731        

Less: Accumulated depreciation                 1,277,020        

Property and equipment, net              1,706,711$       

Estimated useful lives of assets in years:
Leasehold improvements                         10
Computer equipment                                          5
Furniture 7



Ardea Partners LP
Notes to Financial Statement

December 31, 2022

Note 2. Summary of Significant Accounting Policies (Continued)

Foreign Currency Gain or Loss
In certain circumstances international customers are invoiced in their local currency and the Company
utilizes a month end foreign currency exchange rate to convert the outstanding receivables to U.S. Dollars
at the end of each month.  

Note 3. Off-Balance-Sheet Risk, Concentrations and Credit Risk

The Company maintains checking and money market accounts in a financial institution. At times, cash may
be uninsured or in deposit accounts that exceed the Federal Deposit insurance limit. At December 31, 2022
total amounts in excess of these limits are $50,327,164.

The Company is also exposed to credit risk as it relates to the collection of receivables from third parties. 

Note 4. Revenue Recognition 

The beginning and ending contract balances were as follows:  

Note 5. Commitments and Contingencies

In the normal course of business, from time to time, the Company may be involved in judicial proceedings or
arbitration concerning matters arising in connection with the conduct of its businesses. In addition, United
States government agencies and self-regulatory organizations, as well as state securities commissions in
the United States, conduct periodic examinations and initiate administrative proceedings regarding the
Company's business. Subject to the foregoing, the Company believes, based on current knowledge and
after consultation with counsel, that it is not currently party to any material pending legal proceedings or
administrative proceedings, individually or in the aggregate, the resolution of which would have a material
effect on the Company. Provisions for losses are established in accordance with ASC 450, Accounting for
Contingencies when warranted. Once established, such provisions are adjusted when there is more
information available or when an event occurs requiring a change.

Office Leases

The Company entered into an agreement to lease office space in New York City, NY beginning on July 20,
2017 and ending March 29, 2027. The Company renewed its lease agreement for a five year term for office
space in Princeton, NJ, with a lease commencement date of April 1, 2021. The Company also has a
sublease agreement that was entered into in June 2017 and has a five year term. Reimbursement from the
sublease was $529,312 and is recognized on a straight-line basis. There is no option to purchase at the
end of the lease.  

The Company was also required to remit a security deposit to each of the landlords for both of the leased
office spaces. For the Princeton, NJ lease, the Company remitted a security deposit of $13,507. For the
New York City lease, the Company remitted $1,734,880. The Company received $346,976 back from the
New York City landlord in 2022. The total amount of $1,056,130 is reflected as "Security deposits" in the
accompanying statement of financial condition.
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2022 2021
Accounts receivable 2,456,750$    3,277,825$    
Deferred revenues 1,208,523$    1,550,000$    

December 31,



Ardea Partners LP
Notes to Financial Statement

December 31, 2022

Note 5. Commitments and Contingencies (Continued)

Total cash paid to the lessors for the year ended December 31, 2022 was $2,127,456. The Company's
lease terms do not include options to extend or terminate the lease. Lease expense for lease payments is
recognized on a straight-line basis over the lease term.

Maturities of lease liabilities under operating leases as of December 31, 2022 are as follows:

The discount rate on both leases is 3%.

Note 6. Indemnifications

In the normal course of its business, the Company indemnifies and guarantees certain service providers
against specified potential losses in connection with their acting as an agent of, or providing services to, the
Company. The maximum potential amount of future payments that the Company could be required to make
under these indemnifications cannot be estimated. However, the Company believes that it is unlikely it will
have to make material payments under these arrangements and has not recorded any contingent liability in
its financial statement for these indemnifications.

The Company provides representations and warranties to counterparties in connection with a variety of
commercial transactions. These indemnifications generally are standard contractual terms and are entered
into in the normal course of business. The maximum potential amount of future payments that the Company
could be required to make under these indemnifications cannot be estimated. However, the Company
believes that it is unlikely it will have to make material payments under these arrangements and has not
recorded any contingent liability in its financial statement for these indemnifications.

Note 7. Client Reimbursement Receivable

The Company has agreements with its clients whereby certain expenses incurred by the Company in
relation to advisory services provided may be reimbursable. As of December 31, 2022, the Company had
no receivables for reimbursements from its clients.

Note 8. Income Taxes

The Company is considered a disregarded entity for federal income tax purposes and is, therefore, required
to be treated as a division of its limited and general partner. The Company's earnings and losses are
included in AHLP's return and passed through to its partners.

The Company evaluates its uncertain tax positions under the provisions of ASC 740, Income Taxes . ASC
740 prescribes a recognition threshold and a measurement attribute for the financial statement recognition
and measurement of tax positions taken or expected to be taken in a tax return. For those benefits to be
recognized, a tax position must be more-likely-than-not to be sustained upon examination by taxing
authorities. Differences between tax positions taken or expected to be taken in a tax return and the benefit
recognized and measured pursuant to the interpretation are referred to as "unrecognized tax benefits." A
liability is recognized (or amount of net operating loss carried forward or amount of tax refundable is
reduced) for an unrecognized tax benefit because it represents an enterprise's potential future obligation to
the taxing authority for a tax position that was not recognized as a result of applying the provisions of ASC
740.
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Year ending December 31: Total

2023 2,276,850$         
2024            2,277,776 
2025            2,278,720 
2026            2,242,659 

Thereafter               557,640 
 $        9,633,645 

Less effects of discounting             (645,684)
Lease liabilities recognized  $        8,987,961 



Ardea Partners LP
Notes to Financial Statement

December 31, 2022

Note 8. Income Taxes (Continued)

As of December 31, 2022, no liability for unrecognized tax benefits was required to be recorded.

Note 9. Net Capital Requirements

The Company, as a registered broker-dealer, is subject to the SEC's Uniform Net Capital Rule (Rule 15c3-
1) and has elected the basic method allowed by Rule 15c3-1. This requires the Company to maintain net
capital equal to the greater of $5,000 or 6.67% of the aggregate indebtedness. The ratio of aggregate
indebtedness to net capital, both as defined under Rule 15c3-1, shall not exceed 1500%. At December 31,
2022, the Company had net capital of $31,534,396 which was $29,571,677 in excess of its required net
capital of $1,962,719. The Company's aggregate indebtedness to net capital percentage was 93.36% at
December 31, 2022.

Note 10. Related Party Transactions

The Company is under common ownership with Ardea Partners International LLP ("APILLP"), Ardea
Services LLC ("ASLLC") and Ardea Capital Partners Management LP (“ACPM”). Effective January 1, 2021,
the Company, ASLLC and ACPM entered into a Shared Services Agreement. ASLLC employs the
Company’s and ACPM’s personnel and provides administrative and operations services. APILLP employs
its own employees and manages its operations independently.

Effective as of September 1, 2017, the Company, APILLP (each, herein referred to as a "Party") and AHLP
entered into an agreement with respect to an engagement (an "Engagement") that either Party may have
entered into or may enter into with a client, whether before, on or after the Effective Date, where one Party
(the "Contracting Party") contracts for the other Party (the "Noncontracting Party") to provide services to the
Contracting Party, on an arms-length basis as a contractor and not in any other capacity, including agent, in
connection with such Engagement. Pursuant to the agreement, the Company engaged APILLP with respect
to certain transactions to assist the Company in providing advisory services to relevant clients.  

The Company reflected a receivable  from ACPM at December 31, 2022 in the amount of $1,487,857, which
is reported as Due from affiliates in the accompanying statement of financial condition. The balance is
related to administrative and operational expenses the  Company paid on behalf of ACPM.

The Company made cash payments to ASLLC of $25,812,776, for certain administrative and operational
services, as well as personnel, provided under the terms of their agreement. The Company reflected a
liability of $7,062,520, at December 31, 2022, to ASLLC for these services. The Company also reflected a
liability to AHLP, its sole limited partner, at December 31, 2022, in the amount of $20,054,043. The balance
due is primarily related to guaranteed payments. The Company also reflected a liability to APILLP at
December 31, 2022 in the amount of $783. Total due to affiliates at December 31, 2022 is $27,117,346,
which is reported in the accompanying statement of financial condition.  

The accompanying financial statement has been prepared from the separate records maintained by the
Company and, due to certain transactions and agreements with affiliated entities, may not necessarily be
indicative of the financial condition that would have existed or the results that would have been obtained
from operations had the Company operated as an unaffiliated entity.

Note 11. Employee Benefit Plans

Effective January 1, 2020, the Company adopted a safe harbor 401(k) plan (the "Plan") to cover
substantially all employees. The Plan provides for voluntary employee contributions up to a dollar limit
prescribed by law and the Company also contributes 3% of compensation on behalf of all employees. 
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Ardea Partners LP
Notes to Financial Statement

December 31, 2022

Note 12. Fair Value Measurements

Assets and liabilities measured at fair value are based on one or more of three valuation techniques. The
valuation techniques are as follows:

(a) Market approach . Prices and other relevant information generated by market transactions involving
identical or comparable assets or liabilities;

(b) Cost approach . Amount that would be required to replace the service capacity of an asset (replacement
cost); and

(c) Income approach . Techniques to convert future amounts to a single present amount based on market
expectations (including present value techniques, option-pricing and excess earnings models).

The following table presents the Company's fair value hierarchy for those assets measured at fair value on a
recurring basis as of December 31, 2022:

All assets have been valued using a market approach, except for Level 3 assets. The Company performed
a comprehensive valuation of its significant Level 3 investments using the "precedent transaction method".
The Series D Preferred Stock and A Warrants were received in the same transaction. The B Warrants were
earned through a deal closure. The following table describes the valuation techniques used to calculate fair
values for assets in Level 3 during the current year. 

The Company's investments in the Series D Preferred Stock and A Warrants have been valued using the
fair value determined upon the date of receipt of such securities, which having occurred close to year-end,
is management's best estimate of their fair value as of December 31, 2022.
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Valuation
Assets: Level 1 Level 2 Level 3 Total technique

Treasury Bills 9,998,000$    -$    -$                  9,998,000$      (a)
Series D Preferred Stock - -      2,037,797         2,037,797        (c)

Common Stock Warrants - -      377,958            377,958           (c)
9,998,000$    -$    2,415,755$       12,413,755$    

Fair Value Range
at 12/31/22 Valuation Techniques Unobservable Input (Weighted Average)

Series D Preferred 
Stock

$2,037,797 
Precedent transaction 
method

- - 

Common Stock 
Warrants - A

$57,830 
Precedent transaction 
method

- - 

Common Stock 
Warrants - B

$320,128 Various Various Various

Quantitative Information about Level 3 Fair Value Measurements



Ardea Partners LP
Notes to Financial Statement

December 31, 2022

Note 12. Fair Value Measurements (Continued)

The following table is a reconciliation of the beginning and ending balances for assets measured at fair
value on a recurring basis using significant unobservable inputs (Level 3) during the year ended December
31, 2022:

Note 13. Subsequent Events

The Company has performed an evaluation of events that have occurred subsequent to December 31,
2022, through the date of filing of this report. There have been no material subsequent events that occurred
during such period that would require disclosure in this report or would be required to be recognized in this
financial statement as of December 31, 2022.  
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Series D Preferred 
Stock

Common Stock 
Warrants Total

Opening balance - December 31, 2021 -$                     -$                     -$             
Receipts, issues, sales, and settlements
    Receipts 2,037,797             377,958               2,415,755    
    Issues -                       -                       -               
    Sales -                       -                       -               
    Settlements -                       -                       -               
Closing balance - December 31, 2022 2,037,797$           377,958$             2,415,755$  

Fair Value Measurements Using Significant Unobservable Inputs (Level 3)


